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2. Is it possible for Mr. Guneet to opt for composition scheme only for showroom? 4 Marks 

Answer: 

A registered person, whose aggregate turnover in the preceding financial year did not exceed Rs. 1 

crore (As per amendment- the limit has been changed to Rs. 1.5 crore) in a State/UT [Rs. 75 

lakhs in case of Special Category States except Jammu and Kashmir and Uttarakhand], may opt for 

composition scheme. However, he shall not be eligible to opt for composition scheme if, inter alia, he 

is engaged in the supply of services other than restaurant services. 

1. In the given case, since Mr. Guneet is engaged in the supply of consultancy service, he is not eligible 

to opt for composition scheme irrespective of its turnover in the preceding financial year. 

2. No, it is not possible for Mr. Guneet to opt for composition scheme only for showroom as all the 

registrations under the same PAN have to opt for composition scheme and since the supply of 

consultancy service is ineligible for composition scheme, supply of readymade garments too becomes 

ineligible for composition scheme. 

 

Question 2                                                                                     MTP Oct’18 

M/s. Modish and Stylish Company is a partnership firm of interior decorators and also running a 

readymade garment showroom. Turnover of the showroom was Rs. 80 lakh and receipts of the 

interior decorator’s service was Rs. 22 Lakh in the preceding financial year. 

With reference to the provisions of the CGST Act, 2017, examine whether the firm can opt for 

the composition scheme? 

Will your Answer change, if the turnover of the showroom was Rs? 70 lakh and receipts of the 

interior decorator’s service was Rs. 22 Lakh in the preceding financial year? 

Also discuss whether it is possible for M/s. Modish and Stylish Company to opt for composition 

scheme only for showroom?  

Answer: 

A registered person, whose aggregate turnover in the preceding financial year did not exceed Rs. 1 

crore (As per amendment- the limit has been changed to Rs. 1.5 crore) [Rs. 75 lakhs in case of 

special category States except Jammu and Kashmir and Uttarakhand], may opt for composition scheme 

vide section 10 of CGST Act, 2017. 

However, he shall not be eligible to opt for composition scheme if, inter alia, he is engaged in the supply 

of services other than restaurant services. 

In the given case, since M/s Modish and Stylish Company is engaged in supply of interior decorator’s 

service, it is not eligible to opt for composition scheme irrespective of its turnover in the preceding 

financial year. 

Therefore, the Answer will remain the same i.e., the company will not be eligible to opt for composition 

scheme even with the change in the turnovers as given in the second case. 

Further, where more than one registered person is having the same Permanent Account Number, the 

registered person shall not be eligible to opt for composition scheme unless all such registered persons 

opt to pay tax under composition scheme. 
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Therefore, the Answer will not change in the third case also as all the registrations under the same 

PAN are required to opt for composition scheme and since the supply of interior decorator service is 

ineligible for composition scheme, supply of readymade garments too becomes ineligible for  

composition scheme. 

 

Question 3                                                                 MTP March’19, PYQ Nov ’18 

Decide which person is liable to pay GST in the following independent cases, where the recipient 

is located in the taxable territory. Ignore the Aggregate Turnover and Exemption available. 

i. Miss Shinu Ambani provided sponsorship services to Indian Love Cricket Academy, a Limited 

Liability Partnership. 

ii. “Fast move”, a Goods Transport Agency, transported goods of Amba & Co., a partnership firm 

which is not registered under GST.         3/4 Marks 

Answer: 

i. In case of services provided by any person by way of sponsorship to anybody corporate or 

partnership firm / limited liability partnership (LLP), GST is liable to be paid under reverse charge 

by such body corporate or partnership firm / LLP located in the taxable territory. Therefore, in the 

given case, Indian Love Cricket Academy is liable to pay GST under reverse charge. 

ii. In case of services provided by Goods Transport Agency (GTA) in respect of transportation of goods 

by road to, inter alia, any partnership firm whether registered or not under any law; GST is liable to 

be paid by such partnership firm. Therefore, in the given case, Amba & Co. is liable to pay GST under 

reverse charge. 

 

Question 4                                                                                       MTP Oct’22 

Examine given cases and determine the persons liable to pay tax in each of the following 

independent cases: 

i. Dharam Shastri, an independent director of Universe Pvt. Ltd., has received sitting fee 

amounting to ₹ 1 lakh from Universe Pvt. Ltd. for attending the Board meetings. 

ii. Chandan Associates provided sponsorship services to Virat Cricket Academy, an LLP. 

iii. Legal Fees is received by Gaba, an advocate, from M/s. Naveen Consultants having turnover 

of ₹ 50 lakh in preceding financial year.       6 Marks 

Answer: 

i. GST on supply of services by director of a company to the said company located in the taxable 

territory is payable on reverse charge basis. Therefore, in the given case, person liable to pay GST 

is the recipient of services, i.e., Universe Pvt. Ltd. 

As per amendment it is clarified that services supplied by the director of the company in his 

personal capacity such as service supplied by renting of immovable property are not taxable under 

RCM. 

ii. In case of services provided by any person by way of sponsorship to anybody corporate or 

partnership firm, GST is liable to be paid under reverse charge by such body corporate  

or partnership firm located in the taxable territory. 
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Further, for the reverse charge purposes, Limited Liability Partnership formed and registered under 

the provisions of the Limited Liability Partnership Act, 2008 is also be considered as a partnership 

firm. Therefore, in the given case, Virat Cricket Academy is liable to pay GST under reverse charge. 

iii. GST on legal services supplied by an advocate [Mr. Gaba] to any business entity [M/s Naveen 

Consultants] located in the taxable territory is payable on reverse charge basis. 

Therefore, in the given case, person liable to pay GST is the recipient of services, i.e., M/s. Naveen 

Consultants. 

 

Question 5                                                                                    MTP March’23 

M/s United Electronics, a registered dealer, is supplying all types of electronic appliances in the 

State of Karnataka. Its aggregate turnover in the preceding financial year by way of supply of 

appliances is ₹ 120 lakh. 

The firm also expects to provide repair and maintenance service of such appliances from the 

current financial year. 

With reference to the provisions of the CGST Act, 2017, examine: 

i. Whether the firm can opt for the composition scheme, under section 10(1) and 10(2), for 

the current financial year, as the turnover may include supply of both goods and services? 

ii. If yes, up to what amount, the services can be supplied?            6 Marks 

Answer: 

1. The registered person, whose aggregate turnover in the preceding financial year does not exceed ₹ 

1.5 crore, may opt to pay tax under composition levy, under section 10(1) and 10(2). The scheme  

can be availed by an intra-State supplier of goods and supplier of restaurant service. 

However, the composition scheme permits supply of marginal services (other than restaurant services) 

for a specified value along with the supply of goods and restaurant service, as the case may be. 

Thus, M/s United Electronics can opt for composition scheme for the current financial year as its 

aggregate turnover is less than ₹ 1.5 crore in the preceding financial year and it is not engaged in inter- 

State outward supplies. 
 

ii. The registered person opting for composition scheme, under section 10(1) and 10(2), can also supply 

services (other than restaurant services) for a value up to 10% of the turnover in the preceding year 

or ₹ 5 lakh, whichever is higher, in the current financial year. 

Thus, M/s United Electronics can supply repair and maintenance services up to a value of ₹ 12 lakh [10% 

of ₹ 120 lakh or ₹ 5 lakh, whichever is higher] in the current financial year. 

 

Question 6                                                                                      MTP Sep’23 

Determine whether the suppliers in the following cases are eligible for composition levy, under 

section 10(1) & 10(2) of the CGST Act, 2017, provided their turnover in preceding year does not 

exceed ₹1.5 crore: 

1. Mohan Enterprises is engaged only in trading of pan masala in Rajasthan and is  

registered in the same State. 
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2. Sugam Manufacturers has registered offices in Punjab and Haryana and sells goods 

manufactured by it in the neighboring States. 4 Marks 

Answer: 

1. A supplier engaged in the manufacture of goods as notified under section 10(2)(e) of the CGST Act, 

2017, during the preceding FY is not eligible for composition scheme under section 10(1) and 10(2). Ice 

cream and other edible ice, whether or not containing cocoa, Pan masala, Tobacco and manufactured 

tobacco substitutes, aerated waters, fly ash bricks, fly ash aggregate, fly ash blocks, bricks of fossil 

meals or similar siliceous earths, building bricks, earthen or roofing tiles are notified under this 

category. However, in the given case, since Mohan Enterprises is engaged in trading of pan masala and 

not manufacture and his turnover does not exceed ₹1.5 crore, he is eligible for composition scheme 

subject to fulfilment of specified conditions. 

2. Since supplier of inter-State outward supplies of goods or services is not eligible for composition 

levy, Sugam Manufacturers is not eligible for composition levy. 

 

Question 7                                                                                       RTP Nov’19 

Mr. Vicky Frankyn, an unregistered famous author, received ₹ 3 crore of consideration from Shiv 

Bhawan Publications (SBP) located in Indore for supply of services by way of temporary transfer 

of a copyright covered under section 13(1)(a) of the Copyright Act, 1957 relating to original 

literary works of his new book. He finished his work & made available the book to the publisher, 

but has yet not raised the invoice. 

Mr. Vicky Frankyn is of the view that SBP is liable to pay tax under reverse charge on services 

provided by him. SBP does not concur with his view and is not ready to deposit the tax under 

any circumstances. Examine whether the view of Mr. Vicky Frankyn is correct. Further, if the 

view of Mr. Vicky Frankyn is correct, what is the recourse available with Mr. Vicky Frankyn to 

comply with the requirements of GST law as SBP has completely refused to deposit the tax. 

Answer: 

Yes, the view of Mr. Vicky Frankyn is correct. GST is payable under reverse charge in case of supply 

of services by an author by way of transfer/permitting the use or enjoyment of a copyright covered 

under section 13(1)(a) of the Copyright Act, 1957 relating to original literary work to a publisher 

located in the taxable territory in terms of reverse charge Notification No. 13/2017 CT(R) dated 

28.06.2017. Therefore, in the given case, person liable to pay tax is the publisher – SBP. 

However, since SBP has completely refused to deposit the tax on the given transaction, Mr. Vicky 

Frankyn has an option to pay tax under forward charge on the same.  
 

For the purpose, he needs to fulfill the following conditions:  

(As per amendment the answer is the same but a separate line item has been added in the 

exemption list) 

(i) since he is unregistered, he has to first take registration under the CGST Act, 2017 

(ii) he needs to file a declaration, in the prescribed form, that he exercises the option to pay  

CGST on the said service under forward charge in accordance with section 9(1) of the  
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CGST Act and to comply with all the provisions as they apply to a person liable for paying the tax 

in relation to the supply of any goods and/or services and that he shall not withdraw the said option 

within a period of 1 year from the date of exercising such option; 

(iii) he has to make a declaration on the invoice, which he would issue to SBP, in prescribed form. 

 

Question 8                                                                                       RTP May’20 

Mr. Ajay has a registered repair centre where electronic goods are repaired/serviced. His repair 

centre is located in State of Rajasthan and he is not engaged in making any inter-State supply 

of services. His aggregate turnover in the preceding financial year (FY) is ₹ 45 lakh. 

With reference to the provisions of the CGST Act, 2017, examine whether Mr. Ajay can opt for 

the composition scheme in the current financial year (FY)? Is he eligib le to avail benefit of 

concessional payment of tax under Notification No. 2/2019 CT (R) dated 07.03.2019? Considering 

the option of payment of tax available to Mr. Ajay, compute the amount of tax payable by him 

assuming that his aggregate turnover in the current financial year is ₹ 35 lakh.  

Will your answer be different if Mr. Ajay procures few items required for providing repair 

services from neighbouring State of Madhya Pradesh? 

Answer: 

Section 10 of the CGST Act, 2017 provides that a registered person, whose aggregate turnover in the 

preceding financial year did not exceed ₹ 1.5 crore (₹ 75 lakh in Special Category States except Assam, 

Himachal Pradesh and Jammu and Kashmir), may opt to pay, in lieu of the tax payable by him, an amount 

calculated at the specified rates. However, if, inter alia, such registered person is engaged in the supply 

of services other than restaurant services, he shall not be eligible to opt for composition levy. 

In the given case, since Mr. Ajay is a supplier of repair services, he is not eligible for composition 

scheme even though his aggregate turnover in the preceding FY does not exceed ₹ 1.5 crore.  

Therefore, he has to discharge his tax liability under regular provisions at the applicable rates. 

However, with effect from 01.04.2019, Notification No. 2/2019 CT (R) dated 07.03.2019 has provided 

an option to a registered person whose aggregate turnover in the preceding financial year is upto ₹ 50 

lakh and who is not eligible to pay tax under composition scheme, to pay tax @ 3% [Effective rate 6% 

(CGST+ SGST/UTGST)] on first supplies of goods and/or services upto an aggregate turnover of ₹ 50 

lakh made on/after 1st April in any FY, subject to specified conditions. 
 

Thus, in view of the above-mentioned provisions, Mr. Ajay is eligible to avail the benefit of concessional 

payment of tax under Notification No. 2/2019 CT (R) dated 07.03.2019 as his aggregate turnover in 

the preceding FY does not exceed ₹ 50 lakh and he is not eligible to opt for the composition scheme. 

Thus, the amount of tax payable by him under Notification No. 2/2019 CT (R) dated 07.03.2019 is ₹ 

2,10,000 [6% of ₹ 35 lakh]. A registered person cannot opt for Notification No. 2/2019 CT (R) dated 

07.03.2019, if inter alia, he is engaged in making any inter-State outward supplies. However, there is 

no restriction on inter-State procurement of goods.  
 

Hence, answer will remain the same even if Mr. Ajay procures few items from neighbouring  

State of Madhya Pradesh. 
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Question 9                                                                                       PYQ Nov’20 

In the following independent cases, decide, who is liable to pay GST, if any. 

You may assume that recipient is located in the taxable territory. Ignore the aggregate turnover 

and exemption available. 

1. 'Veer Transport', a registered Goods Transport Agency (GTA) paying IGST @12%, transported 

goods by road of Dili & Company, a sole proprietary firm (other than specified person) which is 

not registered under GST or any other Law. 2 Marks  

2. Mr. Kamal Jain, an unregistered famous author, received ₹20 lakh of consideration from PQR 

Publications Ltd. for supply of services by way of temporary transfer of a copyright covered 

under section 13(1)(a) of the Copyright Act, 1957 relating to original literary works of his new 

book.              2 Marks  

Answer: 

(i) In case of a GTA service, where GST is payable @ 5% and recipient is one of the specified recipients, 

tax is payable by the recipient of service under reverse charge. 

However, where GST is payable @ 12%, tax is payable under forward charge by the supplier of service. 

Therefore, in the given case, tax is payable under forward charge by "Veer Transport", a registered 

GTA. Note in the given case, since the recipient of service is other than specified recipient, i.e., 

unregistered sole proprietorship firm, GTA service is exempt from GST.  

However, in the above answer, the said exemption has been ignored since the question specifically 

requires the students to ignore the exemptions, if any, available. 

 

(ii) Supply of services by an author by way of transfer of a copyright covered under section 13(1)(a) 

of the Copyright Act, 1957 relating to original literary works to a publisher located in the taxable 

territory is taxable under reverse charge mechanism. Thus, in the given case, the recipient of service, 

i.e. PQR Publications Ltd. is liable to pay GST. The tax can be paid by the author under forward charge 

if the author is a registered person. Since in the given case, the author is an unregistered person, the 

said option is not available to him. 

 

Question 10                                                                                     PYQ May’18 

M/s Sai Trading Company, an eligible registered dealer in goods making intra -state supplies 

within the state of Andhra Pradesh, has reported an aggregate turnover of ₹78 Lakhs in the 

preceding financial year. 

(i) Determine whether Sai Trading Company will be eligible for composition levy, as on 31-10-

2017. 

(ii) Will your answer be different, if in the above scenario, M/s Sai Trading Company is making 

intra state supply within the state of Jammu and Kashmir?     3 Marks  

Answer: 

(i) Section 10 of CGST Act, 2017 provides that a registered person, whose aggregate turnover in the 

preceding financial year did not exceed ₹1 crore (As per amendment- the limit has been  
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changed to Rs. 1.5 crore) may opt for composition scheme. The turnover limit is ₹75 lakh in case of 

Special Category States. However, for Jammu and Kashmir and Uttarakhand, the turnover limit is ₹1 

crore only (As per amendment- the limit has been changed to Rs. 1.5 crore).  

In the given case, the applicable turnover limit for composition scheme will be₹1 crore as Andhra 

Pradesh is not a Special Category State. Further, since the aggregate turnover of the registered 

person in the given case does not exceed ₹1 crore (As per amendment- the limit has been changed 

to Rs. 1.5 crore) and it satisfies other conditions of composition scheme namely, not making inter-

State supplies of goods, it is eligible for composition levy. 

(ii) Since the turnover limit for determining the eligibility for composition scheme in the State of 

Jammu and Kashmir is also ₹1 crore (As per amendment- the limit has been changed to Rs. 1.5 

crore), Sai Trading Company will be eligible for composition levy with other condition of not making 

inter-State supplies of goods being fulfilled. 

 

Question 11                                                                                     PYQ Nov’22 

Nesamani started his business activities in the month of February 2024 in the State of Orissa. 

He provided the following details: 

Particulars Amount in ₹ 

(i) Outward supply of petrol (Intra State) 4,00,000 

(ii) Transfer of exempt goods to his branch in Rajasthan (Inter- State) 2,00,000 

(iii) Outward supply of taxable goods by his branch in Uttar Pradesh (Intra State) 5,00,000 

(iv) Outward supply of services on which tax is payable under RCM by the recipient 

of services (Intra-State) 

6,00,000 

(v) Inward supply of services on which tax is payable under RCM (Intra- State) 2,00,000 

From the information given above, compute the aggregate turnover of Nesamani and also decide 

whether he is required to get registration under GST. Assume that the amounts given above are 

exclusive of taxes.           5 Marks 

Answer: 

Particulars Amount (₹) 

Computation of aggregate turnover of Nesamani 

Outward supply of petrol 

[Supply of petrol being a non-taxable supply is an exempt supply. Value of exempt 

supply is includible in aggregate turnover.] 

4,00,000 

Inter-State stock transfer of exempt goods 

[Supply of taxable/exempt goods between distinct persons is includible.] 

2,00,000 

Outward supply of taxable goods from Uttar Pradesh branch [Value of outward 

supplies under same PAN are 

includible.] 

5,00,000 

Outward supply of services taxable under reverse charge [Includible in aggregate 

turnover.] 

6,00,000 
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Inward supply of services taxable under reverse charge [Excludible from the 

aggregate turnover.] 

-- 

Aggregate turnover 17,00,000 

For a supplier engaged in supply of goods and services from the States of Orissa and Uttar Pradesh, 

the threshold limit of aggregate turnover to obtain registration is ₹ 20 lakh. However, a person 

required to pay tax under reverse charge has to obtain registration compulsorily irrespective of the 

quantum of turnover. 

Since in the given case, Nesamani is required to pay tax under reverse charge, it is liable to obtain 

registration compulsorily irrespective of his quantum of turnover. 

 

Question 12                                                                                     PYQ May’23 

Who are not eligible to opt for composition scheme for goods under GST Laws? 

GTA services provided to an unregistered person (including unregistered casual taxable person) 

are exempt from GST by virtue of Entry 21 A of GST Laws. Discuss the validity of above 

statement.             5 Marks  

Answer: 

The registered person who is not eligible for composition scheme for goods under GST law are as 

under: 

(i) Supplier engaged in making any supply of goods or services which are not leviable to tax. 

(ii) Supplier engaged in making any inter-State outward supplies of goods or services. 

(iii) Person supplying any goods or services through an electronic commerce operator who is required 

to collect tax at source (under section 52). 

(iv) Manufacturer of ice cream, panmasala, tobacco, aerated waters, fly ash bricks; fly ash aggregate, 

fly ash blocks, bricks of fossil meals or similar siliceous earths, building bricks, earthen or roofing 

tiles. 

(v) Supplier who is either a casual taxable person or a non-resident taxable person 

(vi) Supplier of services exceeding an amount which is higher of 10% of the turnover in a State/U.T. 

in the preceding financial year or ₹5 lakhs. 

The said statement is invalid. 

Services provided by a GTA to an unregistered person, including an unregistered casual taxable person 

are exempt except when provided to a: 

➔ factory 

➔ society 

➔ co-operative society 

➔ body corporate 

➔ partnership firm 

➔ registered casual taxable person. 
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Question 13                                                                                    PYQ Nov’23 

Mr. Atul of Chennai is a registered dealer under GST. He has an opening balance of input tax 

credit of ₹1,20,000 (IGST) lying in the electronic credit ledger relating to the month of 

November,2022. During the month, a legal proceeding has been initiated under the GST law which 

resulted in a tax liability of ₹80,000 (IGST, other than RCM liability). Mr. Atul agrees with the 

tax liability and wants to use the balance lying in the electronic credit ledger towards payment 

of same. 

He seeks your opinion with regard to the provisions of GST laws as to whether he is allowed to 

use the amount lying in the electronic credit ledger for making the payment of tax liability, 

payable as a consequence of the proceeding?       3 Marks 

Answer: 

The amount available in the electronic credit ledger of IGST may be used for making any payment 

towards tax under the CGST Act or the SGST Act or the IGST Act other than tax payable under 

reverse charge. 

It is clarified that any payment towards output tax, payable as a consequence of any proceeding 

instituted under the provisions of GST laws, can be made by utilization of the amount available in the 

electronic credit ledger of a registered person. 

Thus, Mr. Atul is allowed to use the credit of IGST in electronic credit ledger for making payment of 

tax liability of ` 80,000, payable as a consequence of the legal proceeding. 

 

Question 14                                                                      CS Exec. (P) Dec., 2018 

X is a registered frader in Ghaziabad (Uttar Pradesh). In the Financial Year 2020-21 total value 

of supplies are as follows: 

(i) Intra-State supplies made under forward charge: ₹ 35 lakhs 

(ii) Intra-State supplies made which are chargeable to GST at Nil rate: ₹ 25 lakhs 

(iii) Intra-State supplies of goods which are wholly exempt under section 11 of CGST Act: ₹ 30 

lakhs 

(iv) Value of inward supplies on which tax payable under Reverse Charge Basis (RCM): ₹ 20 lakhs 

Briefly explain whether X is eligible to opt for Composition Scheme in the financial year 2021-

22?              5 Marks 

Answer: 

Condition for Composition Scheme: 

As per section 10 of CGST, 2017, a registered person, whose aggregate turnover in the preceding 

financial year did not exceed ₹ 1.5 crore or ₹ 75 lakhs in notified special category states, as the case 

may be may opt for Composition Scheme. 
 

Meaning of Aggregate Turnover: 

As per section 2(6) of CGST Act, 2017, "aggregate turnover" means the aggregate value of all taxable 

supplies (excluding the value of inward supplies on which tax is payable by a person on reverse  

charge basis), exempt supplies, exports of goods or services or both and inter-State  

supplies of persons having the same Permanent Account Number. 
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Computation of Aggregate Turnover in FY 2020-21: 

Intra-State supplies made under forward charge       35 

Intra-State supplies made which are chargeable to GST at Nil rate     25 

Intra-State supplies of goods which are wholly exempt under section 11 of CGST Act, 2017 30 

Value of inward supplies under Reverse Charge Basis (not to be included in computing  

aggregate turnover)            Nil 

Total              90 

 

 

 

Question 1                                                                                       MTP Sep’22 

Swaminathan started the business of supplying shoes in the State of Kerala from 1st April. He 

makes only intra-State supplies. His turnover for April - June quarter was ₹ 20 lakh and for 

July - September quarter was 

₹ 100 lakh. Further, one-fourth of his total turnover in each of the quarters was exempt from 

GST. Being eligible for composition scheme, Swaminathan got himself registered under the 

composition scheme with effect from 1st July. 

You are required to compute the tax payable by Swaminathan under composition scheme assuming 

that he is a manufacturer. Will your answer be different if Swaminathan is trader.     6 Marks 

Answer: 

A registered person opting for composition levy for goods pays tax at the rates mentioned below during 

the current FY, in lieu of the tax payable by him under regular scheme: 

Manufacturers, other than manuf-

acturers of notified goods 

1% (½% CGST+ ½% SGST/UTGST) of the turnover in the 

State/ Union territory 

Trader 1% (½% CGST+ ½% SGST/UTGST) of turnover of taxable 

supplies of goods & services in the State/ Union territory 

Turnover prior to obtaining registration will not be considered for determining the turnover in a 

State/Union Territory. 

Tax payable by Swaminathan under composition scheme is as follows: 

CGST = ₹ 100 lakh x 0.5% = ₹ 50,000 SGST = ₹ 100 lakh x 0.5% = ₹ 50,000 

In case where Swaminathan is a trader, tax payable by him under composition scheme will be as follows: 

CGST = ₹ 75 lakh (as 25% of turnover is exempt) x 0.5% = ₹ 37,500 

SGST = ₹ 75 lakh (as 25% of turnover is exempt) x 0.5% = ₹ 37,500. 

 

Question 2                                                                                   MTP April ’23  

B Enterprises started its business activities in the month of January, in the State of Karnataka. 

It provides the following information: 

Sr. No. Particulars (₹) 

1. Value of intra-State outward taxable supply of goods 7,00,000 

2. Value of inter-State outward taxable supply of services 6,00,000 

Difficulty  
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3. Value of intra-State outward supply on which tax is payable under 

reverse charge mechanism. 

1,00,000 

4. Value of intra-State outward supply of exempted good from its 

other place of business in the State of Manipur (under same PAN) 

5,00,000 

From the information given above, you are required to calculate the aggregate turnover of B 

Enterprises with necessary explanations and also, specify with reason whether it is liable to get 

registered under CGST Act or not.         6 Marks 

Answer: 

Computation of aggregate turnover of B Enterprises, Karnataka, for January 

Particulars (₹) 

Intra-State outward taxable supply of goods 

[Aggregate turnover includes value of all taxable supplies.] 

7,00,000 

Inter-State outward taxable supply of services 

[Aggregate turnover includes value of inter-State supplies.] 

6,00,000 

Intra-State outward supply on which tax is payable under reverse charge mechanism 

[Aggregate turnover includes value of all taxable supplies whether taxable under 

reverse charge or forward charge.] 

1,00,000 

Intra-State outward supply of exempted goods from Manipur 

[Aggregate turnover includes value of exempt supplies made in all the States under 

the same PAN] 

5,00,000 

Aggregate turnover 19,00,000 

Persons making any inter-State taxable supply of goods are required to obtain 

compulsory registration, but in case of inter-State supply of taxable services, 

threshold limit of ₹ 20 lakh is available. 

Such threshold limit gets reduced to ₹ 10 lakh in case of specified Special Category 

State provided taxable supply is being made therefrom. 

Since B Enterprises is making exempt supplies from Manipur - a specified Special 

Category State, the applicable threshold limit of registration for B Enterprises is 

₹ 20 lakh. Thus, it is not liable to be registered as its aggregate turnover does not 

exceed the threshold limit. 

 

 

Question 3                                                                                     RTP Nov ’18 

M/s. Handsome and Likemi Company, a partnership firm at Mumbai is running a mobile phone 

showroom. Along with mobile phone showroom, it is also engaged in providing health and fitness 

services. Turnover of the mobile phone showroom was ₹ 78 lakh and receipts of the health and 

fitness service was ₹ 26 lakh in the preceding financial year. 

1. With reference to the provisions of the CGST Act, 2017, examine whether the firm can opt 

for the composition scheme, 

2. Will your Answer change, if the turnover of the mobile phone showroom was ₹ 74 lakh and 

receipts of the health and fitness service was ₹ 18 lakh in the preceding financial year? 

3. If M/s. Handsome and Likemi Company obtain separate registration for their mobile  

phone showroom & for health fitness centre, can it opt for composition scheme only for  

mobile phone showroom? 


